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TO: James L. App, City Manager 
 
FROM: Mike Compton, Director of Administrative Services 
 
SUBJECT: State Mandated Cost Claims 
 
DATE: April 20, 2004 
 
 
Needs: For the City Council to consider approving an agreement with Maximus, Inc. for 

cost claim services. 
 
Facts: 1.   Senate Bill 90, adopted many years ago, provided that public agencies 

may be reimbursed for costs associated with compliance with legislation 
enacted by the State legislature when said legislation forced a mandate on 
public agencies to undertake some activity where costs are incurred. 

 
 2.   The City Council has approved annual contracts with Maximus, Inc. 

(formerly DMG Maximus) since 1987 to provide SB 90 state mandated cost 
claiming services on the City�s behalf. 

 
 3.   The contract proposed by Maximus, Inc. is for one year.  This contract does 

not include any fee increases over the current contract with Maximus which 
expires June 30, 2004.  The contract includes preparation of  actual claims 
for the City for fiscal year 2003-2004 and estimated claims for fiscal year 
2004-2005 for a fixed fee of $4,000.  The preparation and submittal of new 
or first-time claims is proposed for a fixed fee in the amount of $2,650.  

  
 4.   A summation of expenditures made and revenues received (cost 

reimbursed) is provided for your information and review (attached). 
 
 5.   Back in 1991, when the State was strapped for funds, the Legislature 

enacted Government Code Section 17581(a), which gave it the authority to 
suspend a mandate that has been determined to be reimbursable under the 
provisions of Article 13B, secion 6 of the California Constitution.  The 
legislature has temporarily �deferred� the 2002-03 estimated payments and 
the 2001-02 actual payments to the City and it is unclear at this time as to 
what the legislature will do regarding future mandated costs claims.  For the 
current fiscal year, the legislature is funding SB 90 claims at the rate of $1.00 
as a �placeholder� for future reimbursements. 



 

 
 

 
Analysis  
and  
Conclusion: As the attached summation illustrates, the costs reimbursed by the State have 

considerably exceeded the fees paid to Maximus, Inc. for preparation of annual 
claims. 

 
Many of the mandates are complicated and considerable staff time would be 
required to prepare the claims internally.  Time is simply not available.  Since the fee 
paid for the preparation of the annnual claim is fully reimburseable, it seems 
reasonable to continue contracting for these services. 

 
Fiscal  
Impact: The filing of annual claims for reimbursement of mandated costs is estimated to 

generate over $40,000 in General Fund revenues to the City.  The cost for Maximus 
to prepare and file the claims is a claimable expense and sufficient appropriations 
exist in the Adminstrative Services budget to cover the cost. 
 

Options: 
a. Adopt Resolution No. 04-xx approving the one year Contract with 

Maximus, Inc. for SB 90 mandated cost claiming services and authorizing 
the Director of Administrative Services to execute a professional consulting 
services agreement with Maximus Inc.; or 

 
b.  Amend, modify, or reject the above option.  

 



 

 
 

 
 
 

SB 90 STATE MANDATED COST CLAIMS 
SCHEDULE OF FEES PAID AND REVENUES RECEIVED 

 
 
 
 Total Total Net 
 Maximus Claim General Fund 
 Payments Revenues Revenue 
  

Fiscal Year 2003-04  $4,000   $26,640* $22,640 
Fiscal Year 2002-03 3,800  78,005  74,205 
Fiscal Year 2001-02 3,600  49,324  45,724 
Fiscal Year 2000-01 5,700  101,757  85,382 
Fiscal Year 1999-00 6,500 73,422 66,922 
Fiscal Year 1998-99 3,100 24,302 21,202 
Fiscal Year 1997-98 5,377 28,865 23,488 
Fiscal Year 1996-97 6,021 36,633 30,612  
Fiscal Year 1995-96 2,200 15,394 13,194 
Fiscal Year 1994-95 3,692 18,608 14,916  
Fiscal Year 1993-94 2,659 20,807 18,148  
Fiscal Year 1992-93 2,857 11,085 8,228  
Fiscal Year 1991-92 2,908 17,882 14,974 
 

 
 
*   Revenues 7/1/03 through 03/31/04  
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  RESOLUTION NO. 04- 
 

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROVING A PROFESSIONAL CONSULTING SERVICES AGREEMENT 

WITH MAXIMUS, INC. TO PROVIDE STATE MANDATED COST CLAIMING SERVICES 
  

WHEREAS, the filing of State mandated cost claims is of financial benefit to the City of Paso Robles; 
and  
 
WHEREAS, Maximus, Inc. has adequately provided this service for over ten years; and  
 
WHEREAS, Maximus, Inc. has the advantage of this prior experience to prepare and file State mandated 
cost claims on the City�s behalf; and 
 
WHEREAS,  the fee for providing this service to the City of Paso Robles is recoverable as a State 
mandated cost. 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles that 
the contract attached herewith as Exhibit �A� is hereby approved and the Director of Administrative 
Services is authorized to execute said contract. 
 
PASSED AND ADOPTED by the City Council of the City of Paso Robles this 20th day of April 2004 by 
the following vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
 

 
   
 Frank R. Mecham, Mayor    
ATTEST: 
 
 
 
____________________________________ 
Sharilyn M. Ryan, Deputy City Clerk 
 














