
TO:  James L. App, City Manager 
 
FROM:  Meg Williamson, Assistant to the City Manager 
 
SUBJECT: Airport Lease Assignment & Amendment – KMBG, LLC 
 
DATE:  December 21, 2004 
 
 
Needs:  For the City Council to consider authorizing the assignment of the long-term property lease on Parcel 

14-B of the Airport Industrial Park.  
 
Facts:  1. On October 16, 2003, the City approved the assignment of a long-term Airport lease from 

Pacific Management & Development  to KMBG, Ltd. on Parcel 14-B (3003 Rollie Gates 
Drive). 

 
  2. The lease is in full compliance with the terms and conditions contained therein. 
 
  3. In accordance with provisions in the lease agreement, the City is requested to approve the 

assignment of the lease agreement to KMBG, LLC, a Colorado Limited Liability Company, 
owned by the principals of the existing leaseholder. 

   
  4. The specified use for the lease site shall continue to conform to lease requirements.  All 

other terms and conditions of the lease shall remain unchanged.  
 
Analysis 
and 
Conclusion: The requested assignment is consistent with the provisions of the approved lease agreement.  The 

intended use and occupancy of the premises are allowed and encouraged.  The current tenants 
continue to be a valuable part of the local economy.  Their occupancy in the Airport Industrial Park is 
a model operation of technology and efficiency.  

 
Policy 
Reference: Airport Lease Policy; Airport Minimum Standards 
 
Fiscal 
Impact:  None. The established rental rates in the lease agreement remain unchanged. 
 
Options: a. Adopt Resolution No. 04-xx approving the lease assignment to KMBG, LLC as requested 

and authorize the required execution thereof. 
 
  b. Amend, modify, or reject the above option. 
 
Attachments (2) 

1) Resolution 
2) Assignment and Amendment of Lease 

  













RESOLUTION NO. 04- 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES  
APPROVING THE ASSIGNMENT  OF A LONG-TERM PROPERTY LEASE OF  

PARCEL 14-B, PRAL 80-53, IN THE PASO ROBLES AIRPORT INDUSTRIAL PARK  
FROM KMBG, LTD. TO KMBG, LLC 

 
 
WHEREAS, the City of El Paso de Robles (herein “City”) entered into a long-term Lease Agreement  
(herein “Lease”) with Pacific Management & Development, dated April 1, 1988 for premises on the 
Municipal Airport; and 
 
WHEREAS, said lease with amendments was assigned to KMBG, Ltd. (“Lessee”) on July 1, 1989; and  
 
WHEREAS, Lessee requests the lease agreement be assignment to KMBG, LLC, a Colorado Limited 
Liability Company (Assignee); and Lease provisions allow for City approval of the requested assignment; 
and 
 
WHEREAS, the Lease is found to be currently in full force and compliance, and the proposed Assignee 
has proven to be a responsible and qualified Lessee. 
 
 
NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:  
 
SECTION 1. That the City Council of the City of El Paso de Robles does hereby approve the 
Assignment of Lease of Parcel A (14A) of Parcel Map PRAL 83-127, and the terms and conditions 
therein stated. 
 
SECTION 2.  That the City Council of the City of El Paso de Robles does hereby release KMBG, Ltd. 
from any and all responsibility and obligation under the terms of the Lease Agreemen and  hereby 
recognizes KMBG, LLC as Assignee and Tenant under the Lease agreement. 
 
SECTION 3.  That the City Council of the City of El Paso de Robles does hereby authorize the 
execution of the required documents and the recordation of the Memorandum of Assignment and 
Amendment of Lease Agreement, as required. 
 
PASSED AND ADOPTED by the City Council of the City of Paso Robles this 21st day of December 
2004 by the following vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT:  
 
    
  Frank R. Mecham, Mayor 
 
ATTEST: 
 
 
 
____________________________________ 
Sharilyn M. Ryan, Deputy City Clerk 


