
 
 
 
TO:  City Council 
 
FROM:  James L. App, City Manager 
 
SUBJECT: City Attorney Contract Amendment 
 
DATE:  March 21, 2006 
 
 
NEEDS: For the City Council to consider modifications to the City Attorney Contract for 

Services. 
 
FACTS: 1. The City contracts with McDonough, Holland & Allen (MHA) for legal services 

and has done so since 1994. 
 

2. MHA provides basic City Attorney, and other legal, services through Ms. Iris 
Yang, Attorney at Law.  The basic services include legal review of documents, 
contracts and agreements, as well as consultation, advice and opinions regarding 
matters that affect the City. 

 
3. The hourly rate for basic services has been adjusted only once over the last 12 

years.  In 2001, it was increased from $130 to $145 per hour. 
 

4. MHA requests amendment of the hourly billing rate to $165 effective April 1, 
2006 and to $180 effective July 1, 2006 (see attached letter). 

 
5. The requested adjustment (at July 1, 2006) represents an annualized increase of 

3.2% over the term of the contract, or 4.8% since the adjustment of 2001. 
 

6. Two other minor adjustments to the contract are proposed: 
 

• Reimburse expenses for round-trip, rather than just one-way, for attendance 
at regular City Council meetings; 

• Charge standard private client hourly billing rate when the City can be 
reimbursed by third-parties for legal fees. 

 
ANALYSIS & 
CONCLUSION: McDonough, Holland & Allen, and Ms. Yang in particular, have served the City with 

distinction for nearly twelve years.  They have done so at a reasonable and 
competitive rate.  In the context of that now 12 year contract, and increase in all costs 
generally over the same period, the request for adjustment (3.2% annualized) is 
understandable. 

 
 Hourly rates for contract City Attorney services for other Cities (Atascadero, Arroyo 

Grande, Grover Beach, & Pismo Beach) within S.L.O. County range from $125 to 
$185. 



 
 
 
POLICY  
REFERENCE: Contract for Services with McDonough, Holland & Allen. 
 
FISCAL   
IMPACT: City legal service demands result in approximately 157 City Attorney hours billing 

per month.  At $165 per hour beginning April 1, 2006, the additional cost through 
June 30 of the current fiscal year is $9,500.  After July 1, 2006 when the rate is $180 
per hour, the annual incremental cost is $66,100.  The majority of this cost is 
anticipated in the General Fund, although some may be born by enterprise and other 
non-General funds. 

 
 Given the mid-FY2006 budget report, which projects positive and sustainable 

increases in General Fund revenues resulting in a surplus, the projected costs can be 
absorbed. 

 
OPTIONS: A. Adopt Resolution Authorizing Amendment of the: 
 

1. City Attorney Contract as Requested including:  
 

• amendment of the hourly billing rate to $165 effective April 1, 2006 
and to $180 effective July 1, 2006,  

• reimbursement of expenses for round-trip travel, rather than just 
one-way, for attendance at regular City Council meetings, and  

• charging standard private client hourly billing rate when the City 
can be reimbursed by third-parties for legal fees. 

 
2. FY 2007 Budget by $66,000 for City Attorney Services. 

 
B. Amend, Modify or Reject the Option Above. 

 
 
 
 
 
Attachment: City Attorney Correspondence 
 Resolution Amending City Attorney Contract 







  
 

 
 

RESOLUTION NO. 06- 
 

A RESOLUTION OF THE CITY COUNCIL  
OF THE CITY OF EL PASO DE ROBLES 

APPROVING AMENDMENT OF THE CITY ATTORNEY CONTRACT  
 
 
WHEREAS, the City has a contract with the law firm of McDonough, Holland & Allen (MHA) for City 
Attorney Services; and 
 
WHEREAS, MHA has provided City Attorney services to the City since 1994; and 
 
WHEREAS, City Attorney services have been provided by Ms. Iris Yang of MHA for the entire term of the 
contract and done so with distinction; and 

 
WHEREAS, MHA has increased its hourly billing rate for City Attorney services only once since 1994; and 
 
WHEREAS, the hourly billing rate increase requested (including the one previous increase in 2001) represents 
an annualized increase of 3.2% over the term of their contract;  
 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles that the City 
Manager is authorized to execute an amendment to the City Attorney Contract to effect changes to: 
 

• the hourly billing rate to $165 beginning April 1, 2006 and to $180 effective July 1, 2006, and 
 
• provide reimbursement of round-trip travel expenses for attendance at regular City Counciul meetings,  
 
• charging standard private client hourly rates when the City can be reimbursed by third-parties for 

legal fees, and 
 

approves a reocurring base budget appropriation from the General Fund beginning July 1, 2006 in the amount 
of $66,000 to the budget accounts noted as follows: 
 

100-120-5224-120  $66,000 
100-120-5239-120 ($66,000) 

            FND-DPT-5225-PRG   $66,000 (to be allocated per cost allocation plan) 
 
 
PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 21st  day of March, 2006 by 
the following vote: 
 
 AYES: 
 NOES: 
 ABSENT: 
 ABSTAIN: 
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