
TO: James L. App, City Manager 
 
FROM: Mike Compton, Director of Administrative Services 
 
SUBJECT: Budget Appropriation for Fiscal Year 2006 Encumbrances 
 
DATE: September 19, 2006 
 
 
Needs: For the City Council to consider approval of carry-over appropriations for fiscal 

year 2006 encumbrance requests. 
 
Facts:  

1. Proposed encumbrances represent requests to carry-over unspent budget 
appropriations for the fiscal year just ended June 30, 3006.  Carry-over 
appropriations are not new requests.  They represent previously approved 
Council budget appropriations for projects and/or equipment purchases that 
were not completed in the prior budget year.   

 
2. It has been past practice to limit carryovers to one-time expenses such as capital 

outlay, capital improvements, special consultant services, etc.  
 

3. Carry-over requests total $27,373,600 of which only $249,800 is for the General 
Fund.  Refer to attached Exhibit “A” for full details. 

 
Analysis & 
Conclusion:  

Encumbrances (carry-over requests) are recorded upon the financial records of the 
City as budget adjustments in the fiscal year they are planned for expenditure and, 
subsequently, as an expense only when they are actually expended.  For example, if 
there were a budget appropriation to replace the air conditioner at city hall and the 
work contract had not yet been let, the appropriation would NOT be included in 
year end results as an expenditure or payable.  However, budget appropriations in 
the following year would be increased by the unspent amount and, when the 
expenditure is actually made, recorded against that year end result. 
 
For a variety of reasons, not all of the projects and/or purchases authorized by 
Council for last year were completed.  This is especially true for the capital 
improvement projects budgets which make up the bulk of the carry-over requests. 

 
Fiscal  
Impact:  

 
Generally accepted accounting principals (GAAP) do not recognize the use of 
reserves/savings when measuring or reporting year end results.  Thus, approved 
carry-over requests negatively impact year end operating results for fiscal year 2007. 
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RESOLUTION NO. 06- 
 

A RESOLUTION OF THE CITY COUNCIL  
OF THE CITY OF EL PASO DE ROBLES 

APPROVING BUDGET APPROPRIATIONS FOR 
FISCAL YEAR 2006 BUDGET CARRY-OVER REQUESTS 

 
 
WHEREAS, the City has historically recorded encumbrances (carry-over requests) as budget 
appropriation increases in the subsequent fiscal year; and 
 
WHEREAS, said requests have not yet been formally approved by the Council; and 
 
WHEREAS, it is desirable to formally approve appropriations to be added to the fiscal year 2007 
budget. 
 
THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de Robles 
that the encumbrances (carry-over) requested in the attached Exhibit “A” are approved and shall be 
added to the fiscal year 2007 budget previously adopted. 
 
PASSED AND ADOPTED by the City Council of the City of El Paso de Robles this 19th day of 
September, 2006 by the following vote: 
 
 AYES: 
 
 NOES: 
 
 ABSENT: 
 
 ABSTAIN: 
 
       ___________________________ 
       Frank Mecham, Mayor 
Attest: 
 
 
_______________________________ 
Deborah Robinson, Deputy City Clerk  
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EXHIBIT "A"

Schedule of Carry-over Appropriations
from

Fiscal Year 2005-2006

 Public Works 216-910-5452-426 Sherwood Park Improvements 935,000    
 Subtotal Park Development Impact Fee Fund 935,000    

 Public Works 217-310-5224-497  Drainage Master Plan 201,300    
 Subtotal Drainage Development Impact Fee Fund 201,300    

 Public Works 220-910-5452-322  Southeast Reservoir Siting Study & Design 4,667,800  
 Public Works 220-910-5452-555  Tower Road Well 324,200    
 Public Works 220-910-5452-750  Nacimiento Water Project 933,200    
 Public Works 220-910-5452-764  Relocate Booster Station & Telemetry 15,200     

 Subtotal Water Impact Fee Fund 5,940,400  

 Public Works 221-910-5452-425  Lift Station No. 11 Upgrade 184,400    
 Public Works 221-910-5452-494  Templeton Interceptor Upgrade/Reach 7 1,491,800  
 Public Works 221-910-5452-495  Templeton Interceptor Upgrade/Reach 8 2,723,700  
 Public Works 221-910-5452-573  Upgrade Headworks & Primary Sludge 560,000    
 Public Works 221-910-5452-575  Upgrade Lift Station No. 9-Palm Court 194,700    
 Public Works 221-910-5452-577  Upgrade Lift Station No. 4 193,500    
 Public Works 221-910-5452-579  Upgrade Clarifier & Replace Chlorinator 990,000    

 Subtotal Sewer Impact Fee Fund 6,338,100  

 Public Works 225-910-5452-507 Rehab Union Rd.-Riverglen to Kleck 2,090,700  
 Subtotal Union/46 Specific Plan Fee Fund 2,090,700  

 Community Development 227-910-5452-487  MuniPool/Therapy Pool Improvements        8,900 
 Community Development 227-910-5452-529  LED Lighted Crosswalks       74,500 
 Community Development 227-910-5452-598  2nd Baptist Homeless Ministry       11,500 
 Community Development 227-710-5235-599  Homeless Motel Voucher Program        8,000 
 Community Development 227-910-5452-784  Children's Museum Rehab      135,900 
 Community Development 227-910-5235-785  Women's Shelter Rehab Project        6,000 
 Community Development 227-910-5452-798  28th Street Improvements      162,200 
 Community Development 227-910-5452-799  LED Lighted Crosswalks       74,800 

 Subtotal CDBG Grant Fund      481,800 

 Public Works 235-910-5452-235  Airport Road/Highway 46 PSR 205,000    
 Subtotal Airport Road PSR Fund 205,000    

 City Manager's Office 600-310-5224-772 TJ Cross - General Engineering for Principle 2,900      
 Administrative Services 600-140-5454-127  Software Upgrade to 'Northstar'        1,600 
 Administrative Services 600-140-5226-127  NorthStar Training        8,800 
 Administrative Services 600-140-5224-127  Update Sewer/Water Impact Fees       25,000 
 Public Works 600-910-5452-501  Rehab Osborne Well #14 100,000    
 Public Works 600-910-5452-502  Rehab Sherwood Well #19 100,000    
 Public Works 600-910-5452-503  Rehab Sherwood Well #11 100,000    
 Public Works 600-910-5452-504  Rehab Thunderbird Well #23 97,300     
 Public Works 600-910-5452-505  Install Water Main-Golden Hill Rd to Dallons 800,000    
 Public Works 600-910-5452-554  Fire Flow @ South City Limits 2,289,800  
 Public Works 600-910-5452-556  Replace Roof of Westside Reservoir 1,102,000  
 Public Works 600-910-5452-559  Rehab Dry Creek Well #18 100,000    
 Public Works 600-910-5452-561  SCADA/Telemetry Improvements 30,000     
 Public Works 600-910-5452-564  Rehab Royal Oak Well #20 70,600     
 Public Works 600-910-5224-765  Sherwood Well Treatment Upgrade 1,000,000  
 Public Works 600-910-5224-770  Adaptive Integrated Water/Wastewater Master Plan 31,100     
 Public Works 600-310-5224-782 Tank Site Studies 7,500      

 Subtotal Water Operations Fund 5,866,600  

 City Manager's Office 601-310-5224-772 TJ Cross - General Engineering for Principle 2,400      
 City Manager's Office 601-310-5454-163 HP Vectra VL8 6/350 Computer 1,800      
 Administrative Services 601-310-5454-163  Software Upgrade to 'Northstar'        1,100 
 Administrative Services 601-310-5454-164  Software Upgrade to 'Northstar'        1,100 
 Public Works 601-910-5452-574  Replace Grinder @ Lift Station No. 12 70,000     
 Public Works 601-910-5452-578  SCADA/Telemetry System Upgrade 614,300    
 Public Works 601-910-5224-756  Sewer Master Plan Update 60,700     
 Public Works 601-310-5224-757  Sewer Standards Update 2,400      
 Public Works 601-910-5224-770 Adaptive Integrated Water/Wastewater Master Plan ( 32,400     
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