
TO:  James L. App, City Manager 
 
FROM: Ron Whisenand, Community Development Director 
 
SUBJECT: Reimbursement for Installation of a Traffic Signal and Storm Drain at the 

Intersection of 4th and Spring Streets; Pacific Management and Development, 
PD 03-020 

 
DATE: February 6, 2007 
______________________________________________________________________________ 
 
Needs: For the City Council to authorize a reimbursement to Pacific Management and 

Development (PMD), developer of PD 03-020 for the installation of a traffic signal 
and storm drain at the intersection of 4th and Spring Streets. 
 

Facts:               1. On March 28, 2006, the Planning Commission adopted Resolution 06-023 
approving PD 03-020. 

 
2. Conditions of Approval of PD 03-020 require the developer to install a traffic 

signal and a storm drain at the intersection of 4th and Spring Streets in order to 
mitigate impacts caused by their project.  The condition of approval references 
the developer’s option to request City Council reimbursement for a portion of the 
installation costs that relate to City-wide need. 

 
3. The developer has provided a report prepared by Associated Transportation 

Engineers (ATE) dated 8-28-06 establishing the developer’s share of the costs of 
the installation of the traffic signal at 12.12 percent. 

 
4. The existing storm drain across Spring Street was identified as needing 

replacement in a 1976 study that was the basis of the City’s first storm drain 
impact fee.  The developer’s share of this improvement is defined in the most 
recent AB 1600 fee study.  Fees will be assessed to the development of PD 03-
020 in accordance with the City’s AB 1600 fee schedule.  

 
5. The traffic signal and the storm drain at 4th and Spring Streets are considered 

City-wide improvements and were both included on the AB 1600 Needs List 
adopted last October.  In accordance with AB 1600, fees related to any project 
on the Needs List, imposed pursuant to mitigation of an environmental impact of 
a land development entitlement, shall be credited towards the deposit of 
development impact fees. 

 
6. AB 1600 transportation fees for all buildings in PD 03-020 will likely exceed the 

12.12 percent share referenced in the ATE report.  Therefore payment of AB 
1600 fees will, in this case, likely fulfill mitigation of the project’s transportation 
impacts.  Reimbursement for the costs of installation of the traffic signal and 
storm drain that go beyond the project’s obligation will therefore be calculated 
by the difference of the actual traffic signal and storm drain costs and the AB 
1600 fees for transportation and drainage for all buildings in PD 03-020.   

Analysis 
and 
Conclusion: Because of the projects traffic impacts and the need to improve the intersection of 4th 

and Spring Streets, the developer will be required to install the traffic signal and 
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storm drain up front with their development.  The City’s AB 1600 fee program 
allows for reimbursement when, as in this case, regional improvements are installed 
by developers of a single project. 

 
The report prepared by ATE, that determined the project’s share of improvements 
has been reviewed by the City Engineer.  The City Engineer concurs that the 
methodology outlined in the report is an acceptable method of determining the share 
of cost of the traffic signal attributable to the development of PD 03-020.  

 
 The existing storm drain across the south side of the intersection of 4th and Spring 

Streets was identified as needing replacement in the Storm Drain Report prepared for 
the City by Central Coast Engineering in 1976.  The 4th Street storm drain has been 
included in the storm drain fee program since its original adoption in 1979.  This 
project appears again on the Needs List associated with the current AB 1600 fee 
program adopted last October. 

 
Policy 
Reference: Municipal Code Section 12.18.050  
 
Fiscal 
Impact: The developer will be installing the traffic signal at an estimated cost of $250,000.  

Since the project is included on the Needs List in City’s AB 1600 fee program, full 
reimbursement to the developer is appropriate.  The developer’s share will be 
collected through payment of his impact fees.  The reimbursement would come from 
the AB 1600 Transportation Fund.  Funding of the 4th and Spring Street signal 
project with AB 1600 fees will impact funding availability to/for other transportation 
projects.   

 
 The estimated cost of replacement of the storm drain in the intersection is $300,000.  

As in the case of the traffic signal, this project is included on the AB 1600 Needs 
List.  Full reimbursement to the developer is therefore appropriate.  The developer’s 
share will be collected through payment of his impact fees.   Reimbursement would 
come from the Storm Drain Fund. 
 
The current fund balance is $338,000.  Full funding of the 4th and Spring Street storm 
drain with AB 1600 fees will limit funding options to/for other projects on the storm 
drain list. 

 
Options:           a. Adopt Resolution No. 07-xx authorizing the Mayor to enter into an Agreement 

with PMD, the developer of PD 03-020, to reimburse the cost of installation of a 
traffic signal and storm drain at the intersection of 4th and Spring Streets. 

 
b. That the City Council amend, modify or reject the above option. 

 
Attachments: (2) 
1) ATE Report dated 8-28-06 
2) Resolution 
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RESOLUTION NO. 07- 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES  
AUTHORIZING REIMBURSEMENT FOR INSTALLATION OF A 

 TRAFFIC SIGNAL AND STORM DRAIN AT 4TH AND SPRING STREETS 
(PACIFIC MANAGEMENT AND DEVELOPMENT) 

  
 
WHEREAS, on March 28, 2006, the Planning Commission approved Amended PD 03-020, an 
office building project at the northeast corner of 4th and Spring Streets, proposed by Pacific 
Management and Development (PMD); and 
  
WHEREAS, as conditions of approval of Amended PD 03-020, PMD is required to install a 
traffic signal and replace the storm drain at the intersection of 4th and Spring Streets; and 
 
WHEREAS, PMD has provided a report prepared by Associated Transportation Engineers 
(ATE) dated August 28, 2006 recommending that PMD’s share of the cost of the traffic signal 
be 12.12 percent; and 
 
WHEREAS, the traffic signal and storm drain at the intersection of 4th and Spring Streets 
appears on the Needs List in the transportation section of the AB 1600 fee study; and 
 
WHEREAS, in accordance with AB 1600, fees related to any project on the Needs List, 
imposed pursuant to mitigation of an environmental impact of a land development entitlement, 
shall be credited towards the deposit of development impact fees; and 
 
 
NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS: 
 
SECTION 1.   Based on the staff report prepared by the City Engineer, the City Council finds 
as follows: 
 

1. That PMD is eligible for reimbursement of the cost of installation of a traffic signal at 
the intersection of 4th and Spring Streets.  The reimbursement is estimated to be 
$250,000. 

 
2. That PMD is eligible for reimbursement for the cost of replacement of the storm drain 

across the intersection of 4th and Spring Streets.  The reimbursement is estimated to be 
$300,000. 

 
SECTION 2.  That the City Council hereby approves and authorizes the Mayor to execute a 
Reimbursement Agreement in substantially the form attached hereto and incorporated herein by 
reference, subject to any minor technical and clarifying changes approved by the City Manager 
and City Attorney.  The Reimbursement Agreement provides that city shall reimburse PMD a 
maximum amount of $550,000 for the installation of a traffic signal and storm drain at the 
intersection of 4th and Spring Streets. 
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PASSED AND ADOPTED by the City Council of the City of Paso Robles this 6th day of 
February, 2007 by the following vote: 
 
AYES:  
NOES:  
ABSTAIN:  
ABSENT: 

 
 
 

____________________________________ 
                                                                                           Frank R. Mecham, Mayor 
 
ATTEST: 
 
 
 
___________________________________ 
Deborah D. Robinson, Deputy City Clerk 
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