
 

 
 
 

CCIITTYY  OOFF  EELL  PPAASSOO  DDEE  RROOBBLLEESS  
“The Pass of the Oaks” 

  
 

 
 

CITY COUNCIL MINUTES 
 
 

Tuesday, July 1, 2008     7:30 PM 
 

MEETING LOCATION:  PASO ROBLES LIBRARY/CITY HALL 
CONFERENCE CENTER, 1000 SPRING STREET 

 

PLEASE SUBMIT ALL CORRESPONDENCE FOR CITY COUNCIL PRIOR
TO THE MEETING WITH A COPY TO THE CITY CLERK 

 
 
7:30 PM – CONVENE REGULAR MEETING 
 
CALL TO ORDER – Downstairs Conference Center 
 
PLEDGE OF ALLEGIANCE 
 
INVOCATION – Led by Patrick Sheean 
 
ROLL CALL Councilmembers John Hamon Gary Nemeth, Duane Picanco, Fred Strong, and  

Frank Mecham  

PUBLIC COMMENTS - None 

AGENDA ITEMS TO BE DEFERRED (IF ANY) - None 

PRESENTATIONS– None 

PUBLIC HEARINGS 

  

1. Appeal of Conditional Use Permit 07-001 (Downtown Brewing Co.) 
R. Whisenand, Community Development Director 

By unanimous voice vote on a motion by Councilmember Strong, seconded by 
Councilmember Picanco, the City Council continued discussion an application filed on behalf 
of the Downtown Brewing Company appealing conditions of approval associated with CUP 
07-001 (Planning Commission Resolution No. 08-020; APNs 009-106-015, 016, 017 and 009-
103-012, 013).  The item was continued to the August 5, 2008 Council meeting. 
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2. Code Amendment 08-001 Floodplain Management Ordinance 
R. Whisenand, Community Development Director 

By unanimous voice vote on a motion by Councilmember Strong, seconded by 
Councilmember Picanco, the City Council continued the public hearing of  an amendment to 
the City’s Floodplain Management Ordinance (Chapter 21.14 of the Zoning Code) to comply 
with the most recent FEMA regulations for participation in the National Flood Insurance 
Program.  The item was continued to the July 15, 2008 Council meeting. 

3. Urban Water Management Plan 
D. Monn, Director of Public Works 

The City Council held a final Public Hearing and adopted the 2005 Urban Water Management 
Plan (UWMP).  Iris Priestaf, Todd Engineers presented the staff report. 

Mayor Mecham opened the public hearing.  Speaking from the public was Mike Gibson and 
Kathy Barnett.  There were no further comments from the public, either written or oral, and 
the public discussion was closed. 

Councilmember Hamon, seconded by Councilmember Nemeth, moved to adopt Resolution 
No. 08-095 approving the Final 2005 UWMP, and directing staff to file this Plan with the California 
Department of Water Resources. 

Motion passed by the following unanimous roll call vote: 

AYES:  Hamon, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

4. Proposed Water Rate Structure and Water Capacity Charge 
D. Monn, Director of Public Works 

The City Council selected a revised water rate structure, authorized staff to proceed with 
property owner and rate payer notification, and considered water capacity charges.  Christine 
Halley and Jim Throop presented the staff report. 

Following the presentation from staff, the Council recessed for 10 minutes at 8:35 PM and 
reconvened at 8:45 PM. 

Mayor Mecham opened the public hearing.  Speaking from the public was Beth Quaintance 
with the Salvation Army, Carl Hansen, William Tuck, Jerry Bunin, with Home Builders 
Association, Vince Vanderlip, Dale Gustin, Ken T? , Pasqual Padilla, Kathy Barnett, John 
Borst, Tom Flynn, Paso Robles Cemetery Board of Trustees, Jerry Greene, Tom Roush, 
Greg Rachunuk, Phil Dirks.  There were no further comments from the public, either written 
or oral, and the public discussion was closed. 

Councilmember Strong moved to select the variable (or, market) rate structure and the motion failed 
for lack of a second. 
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Councilmember Nemeth, seconded by Councilmember Hamon, moved to adopt Resolution 
No. 08-096 that identified the fixed-variable water rate structure, and authorized the initiation of the 
Proposition 218 procedures to send out public notices regarding the proposed water rate structure.  

Motion passed by the following unanimous roll call vote: 

AYES:  Hamon, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

Councilmember Nemeth, seconded by Councilmember Hamon, moved to continue the proposed 
water capacity charge discussion to the August 19, 2008 Council meeting. 

Motion passed by the following unanimous roll call vote: 

AYES:  Hamon, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

 
 
CONSENT CALENDAR 

Mayor Mecham called for public comments on Consent Calendar items.  There were no 
comments from the public, either written or oral, and the public discussion was closed. 

 
5. Approve City Council minutes of June 17, June 18, and June 19, 2008 

6. Approve Warrant Register:  Nos. 77950—78145 (06/13/08) and 78146—78311 (06/20/08)  

7. Receive and file Advisory Body Committee minutes as follows:  
Library Board of Trustees meeting of May 8, 2008 
Parks & Recreation Advisory Committee meeting of March 11, 2008 
Promotions Coordinating Committee meeting of February 27, 2008 

8. Adopt Resolution No. 08-097 approving the Paso Robles Waste Disposal rate adjustment by 
the Consumer Price Index of 3.2%, pursuant to the August 2006 exclusive franchise 
agreement. 

9. Adopt Resolution No. 08-098 awarding a bid for patrol rifles to the low bid contractor, Rock 
River Arms, Incorporated 

10. Adopt Resolution No. 08-099 authorizing a one-year agreement with the Paso Robles Unified 
School District to share the cost of a police officer assigned to work as a School Resource 
Officer. 

Consent Calendar Items Nos. 5-10 were approved on a single motion by Councilmember Strong, 
seconded by Councilmember Nemeth, with Councilmember Picanco abstaining on Warrant Register 
Item No. 078096, and Mayor Mecham abstaining on Item No. 8, and Warrant Register Item No. 
078251. 
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Motion passed by the following unanimous roll call vote: 

AYES:  Hamon, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

DISCUSSION 

11. Agreement for Participation in Regional SWAT Team 
L. Solomon, Chief of Police 

The City Council authorized an agreement for the City to participate in the San Luis Obispo 
Regional Special Weapons and Tactics Team, and related agreements. Expenses to support 
the Police Department SWAT team are included in the current budget.  The formation of the 
Regional SWAT team will not require additional funds. 

Mayor Mecham opened the public hearing.  There were no comments from the public, either 
written or oral, and the public discussion was closed. 

Councilmember Hamon, seconded by Councilmember Strong, moved to authorize an agreement for 
the City to participate in the San Luis Obispo Regional Special Weapons and Tactics team (Regional 
SWAT), and to sign subsequent agreements, as approved by the City Attorney. 

Motion passed by the following unanimous roll call vote: 

AYES:  Hamon, Nemeth, Picanco, Strong, and Mecham 
NOES:   
ABSTAIN:  
ABSENT:  

CORRESPONDENCE 
 
Responses to J. Borst questions submitted at the June 17, 2008 Council Meeting 

1. Groundwater Rights – Urban Water Management Plan 
2. Educational Outreach participation 

COUNCIL COMMENTS (Including oral reports on conferences attended)  

Councilmember Strong reported on recent League of California Cities committee meetings. 

ADJOURNMENT: 
Social  Meetings 

Friday, July 4, 2008 
Independence Day Celebration 
at Barney Schwartz Park 

 
Thursday, July 10, 2008 
Adjourned Regular Meeting Interview Advisory Body Applicants, at 7:00 PM, at 
Library/City Hall Conference Center, 1000 Spring Street 

Tuesday, July 15, 2008 
Regular Meeting, at 7:30 PM, at Library/City Hall Conference Center, 1000 Spring St 

Submitted: 
 
  
Deborah D. Robinson, Deputy City Clerk 
Approved:   July 15, 2008 
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Water Supply in 1990Water Supply in 1990’’ss

100% well water100% well water
DrillDrill--asas--youyou--gogo
High water usageHigh water usage
Very low water ratesVery low water rates
(lowest in State)(lowest in State)

Photo courtesy of Stephen Wallace



2002 Turning Point2002 Turning Point

Paso Robles Groundwater Basin Study 
concluded basin approaching overdraft
Pumping levels dropping
Water rights actions 
Nacimiento feasibility established
Water quality study 02/03





Paso Robles Water TodayPaso Robles Water Today
Tough to meet summertime demands
Staffed for basic operations
Nacimiento on the way



What Lies AheadWhat Lies Ahead
System upgrades 
needed now
General Plan 
projects 44,000 pop.
Aging infrastructure 
needs maintained



Water Resources are RelatedWater Resources are Related



Water System ImprovementsWater System Improvements
Nacimiento 
deliveries
Distribution 
system 
improvements
Staff for treatment 
plant and system 
maintenance



Key FindingsKey Findings

Debt service on 
Nacimiento Water 
Project must be 
covered
Annual water 
operations cost 
expected to double

Water treatment 
plant financing
Provide staffing to 
meet regulator and 
customer 
expectations



2008 Water Rate Study2008 Water Rate Study

Current water rate is $18 fixed rate 
(Naci) + $1.28 per HCF
All pay same fixed rate regardless of 
meter size
Lifeline rate now in place



Alternative Rate StructuresAlternative Rate Structures

All fixed
All variable
Combination



Proposed Rate StructureProposed Rate Structure
Proposed Monthly Service Charge

Meter Size
(inches)

Current 
Rate

January ‘09 January ‘10 January ‘11 January ‘12 January ‘13

5/8” & 
3/4” $18 $18.00 $19.98 $22.48 $24.95 $24.95

1” $18 $25.2 $27.97 $31.47 $34.93 $34.93

1-1/2” $18 $32.40 $35.96 $40.46 $44.91 $44.91

2” $18 $52.20 $57.94 $65.18 $72.36 $72.36

3” $18 $198.00 $219.78 $247.25 $274.45 $274.45

4” $18 $252.00 $279.72 $314.69 $349.30 $349.30

6” $18 $378.00 $419.58 $472.03 $523.95 $523.95

8” $18 $522.00 $579.42 $651.85 $723.55 $723.55

Proposed Consumption Charge ($/HCF)

Usage 
Rate

$1.28 $2.56 $4.22 $4.86 $5.00 $5.15

Usage Rate for Households

0-5 HCF $1.28 $2.18 $3.59 $4.13 $4.25 $4.39

> 5 HCF Same as Usage Rate above



2009 Adjustments2009 Adjustments

$62 to 
$104

$37 to 
$53

$24 to 
$30

$113 to 
$207

Monthly Rate Increase for Various Customers

20-49 HCF

10-19 HCF

up to 10 HCF
50-99 HCF

>100 HCF



2010 Adjustments2010 Adjustments

$104 to 
$162

$53 to 
$78

$30 to 
$40

$207 to 
$331

Monthly Rate Increase for Various Customers

20-49 HCF

10-19 HCF

up to 10 HCF
50-99 HCF

>100 HCF



2008 Connection Fee Study2008 Connection Fee Study

Current connection 
fee is $9,119 per 
residence
Proposed rate is 
$17,386 per 
residence
Larger meters pay 
proportionally more



New Development ImpactsNew Development Impacts
½ Nacimiento supply
½ water treatment plant
100% additional supply costs



Proposed Capacity ChargesProposed Capacity Charges
Current 

Charge as of
Proposed Charge as of

July 1, 2008 January 1, 
2009

January 1, 
2010

January 1, 
2011

5/8” and 3/4” $9,119 $17,386 $21,719 $28,687

1” $15,226 $29,035 $36,271 $47,812

1-1/2” $30,364 $57,895 $72,324 $95,625

2” $48,601 $92,667 $115,762 $152,999

3” $97,292 $173,860 $217,190 $286,874

4” $152,002 $289,825 $362,056 $478,123

6” $303,914 $579,475 $723,894 $956,246

8’ $486,280 $927,195 $1,158,274 $1,529,994

10” $699,100 $1,332,985 $1,665,196 $2,199,366

Connection 
Size



ConclusionConclusion

Nacimiento supply and treatment plant 
needed to meet customer demands
Move toward supply ownership
Secure better quality supply
Set revenues to fund capital projects



Questions and ideasQuestions and ideas
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