
RESOLUTION NO. RA96-07 

A RESOLUTION OF THE PAS0 ROBLES REDEVELOPMENT AGENCY 
APPROVING AND AUTHORIZING THE EXECUTION OF A 

PROMISSORY NOTE BETWEEN THE CITY'S WATER OPERATIONS FUND 
AND THE REDEVELOPMENT AGENCY 

WHEREAS, the Paso Robles Redevelopment Agency (Agency) has agreed, via an 
owner participation agreement (OPA) to undertake certain project improvements 
as the Agency's contribution to the cinema project; and 

WHEREAS, the results of a public bid indicate that the cost to undertake said 
project improvements including decorative pavers and regional storm drainage 
improvements is $357,310; and 

WHEREAS, the regional storm drainage improvements in the amount of $183,000 
have their own funding sources and need not be included herein; and 

WHEREAS, since the Agency does not currently have the fiscal resources to 
undertake the remaining project improvements as contained in the OPA, it will 
be necessary for the Agency to borrow funds from other sources, i.e. Water 
Operations Fund; and 

WHEREAS, repayment of the promissory note debt will result in an increase in 
the negative fund balance because tax increment revenues generated from the 
project will not be sufficient to meet annual debt service obligations. 

THEREFORE, BE IT HEREBY RESOLVED by the Paso Robles Redevelopment Agency that 
the promissory note attached herewith as Exhibit "A" is hereby approved and 
the Chairman is authorized to execute said note. 

APPROVED AND ADOPTED by the the Paso Robles Redevelopment Agency this 11th day 
of December, 1996 by following Vote: 

AYES : C. Iversen, D. Picanco, L. Swanson 

NOES : - 

ABSENT : W. Macklin 

ABSTAIN: T. Baron 

Attest: m x ;  
Richard J. Ramirez, Secretary 



PROMISSORY NOTE WITH INTEREST 

$179,000.00 December 17, 1996 

For value received, the Paso Robles Redevelopment Agency (Agency) agrees to 
repay the City of El Paso de Roblesf Water Operations Fund the sum of One 
Hundred Seventy-nine Thousand Dollars ($179,000) with accrued interest at the 
rate of 7.5% per annum from the date of this note until paid. Principal and 
accured interest shall be repaid in semi-annual installments in accordance 
with schedule in Exhibit 'A" coinciding with the allocation of property tax 
increment by the County of San Luis Obispo County Auditor-Controller's Office. 
Payment must be received by the 15th day of the month immediately following 
the month in which the apportionment is received by the Agency from the 
Auditor-Controller's Office. This promissory note and all accrued interest 
shall become due and payable in full immediately upon the issuance of any non- 
housing tax increment bonds regardless of Agency purpose. 

Agency shall pay the City only from tax increment available to the Agency 
pursuant to the Redevelopment Plan for the Project in accordance with Sections 
33670-33674 of the Health and Saftey Code and Article XVI, Section 16, of the 
California Constitution, and from no other source. 

Agency may prepay the principal outstanding balance of this note at time 
without penalty. 

~uade Picanco, Mayor 
City of El Paso de Robles 
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