
RESOLUTION NO. RA 05-02 
 

RESOLUTION OF THE REDEVELOPMENT AGENCY OF THE CITY OF PASO ROBLES 
APPROVING AN ADDITIONAL GRANT OF LOW AND MODERATE INCOME HOUSING 

FUNDS TO ASSIST THE DEVELOPMENT OF CANYON CREEK APARTMENTS   
  
 
WHEREAS, Action Item 1 supporting Policy H-1B of the Housing Element calls for the City to “Work 
with developers to create an inventory of  485 new dwelling units by June 30, 2009 which will be 
affordable to very low and low income households”; and   
 
WHEREAS,  the first priority for use of Redevelopment Low and Moderate Income Housing (“LMIH”) 
funds as stated in the 2004 Redevelopment Implementation Plan calls for the Redevelopment Agency 
(“Agency”) to “Promote the development of rental units throughout the City” and provides that 
“Towards this effort, the Agency may enter into participation agreements with housing developers to 
provide LMIH funds as grants or loans for such expenses as land acquisition, payment of City fees, 
construction of off-site improvements, and/or housing construction costs”;   

WHEREAS, pursuant to a Participation Agreement dated May 17, 2001, a First Implementation 
Agreement dated October 16, 2001, and a Second  Implementation Agreement dated May 4, 2004, the 
Agency has provided financial assistance in the form of a long-term loan of $300,000 from the LMIH 
Fund to Peoples’ Self-Help Housing Corp. (“PSHHC”) to assist the purchase and development of 68 
units rental housing development for low income persons located at 400 Oak Hill Road known as 
Canyon Creek Apartments (the “Project”); and 

 
WHEREAS, in a letter dated August 23, 2005, attached hereto as Exhibit “A”, PSHHC submitted a 
request that the Agency provide additional LMIH funds to this project to help offset $1 million in 
construction cost overruns attributable to the December 2003 earthquake, changes in applicable building 
codes, and the cost of construction; 
 
WHEREAS, Resolution 99-130 approving PD 98016 (the development plan for the Project) contained 
the following: 
 

• A recital (the 29th), which stated that the applicants for the project had agreed to make “payments 
in lieu of taxes” (PILOT) to the City of Paso Robles equal to the amount that the City would 
have received from the project if there was no welfare exemption from property taxes. 
 

• Finding #2, which stated that “The fiscal impacts to the City resulting from the loss of property 
tax revenue may be offset through either ‘payments in lieu of taxes’ or equivalent measures.”  

 
WHEREAS, as stated in Exhibit “A”, PSHHC proposes to provide a variety of educational, health, and 
other “enrichment” services that they will provide to residents of Canyon Creek, and to the greater 
community at the Project’s Community Room; and 
 
WHEREAS, it is estimated that the amount of the PILOT for the Project will be about $9,000 in Fiscal 
Year 2005/2006 and will increase to about $23,000 in Fiscal Year 2006/2007, and thereafter to increase at 
a rate of 2 per cent per year; and 
 

WHEREAS, it is estimated that the amount of LMIH funds to be available in Fiscal Year 2005/2006 for 
assisting housing projects will be $268,000; and 
 

 
   



WHEREAS, on September 14, 2005, the Redevelopment Project Area Committee (PAC) reviewed 
PSHHC’s request and recommended that its approval by the Agency. 
 
NOW, THEREFORE, BE IT FOUND by the Paso Robles Redevelopment Agency that: 
 

1. The enrichment services to residents and to the community listed in Exhibit “A” demonstrates a 
possible “equivalent” means to offset the impacts to city services that would be addressed by the 
PILOT, and the Agency is willing to evaluate such equivalency over the current fiscal year and 
the next 5 fiscal years; 

 
2. The requested additional financial assistance is consistent with the policies and priorities set forth 

in the Housing Element and in the Redevelopment Implementation Plan. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE PASO ROBLES REDEVELOPMENT 
AGENCY to approve PSHHC’s request in the following form and subject to the following conditions: 
 

1. A one-time grant of LMIH funds to help offset construction cost increases in the amount of 
$259,000. 

 
2. A recurring annual grant to offset the PILOT payments for the current fiscal year and for the 

next 5 fiscal years.  For Fiscal Year 2005/2006, the PILOT is estimated to be $9,000; for Fiscal 
Year 2006/2007, the PILOT is expected to be about $23,000; for subsequent fiscal years, the 
PILOT is expected to increase by 2 percent. 

 
3. A Third Implementation Agreement shall be prepared, subject to approval of Agency General 

Counsel, and executed to address the above-stated forms of assistance prior to disbursement or 
transfer of LMIH Funds for said purposes.  Said Third Implementation Agreement may provide 
that the Agency directly transfer LMIH funds to offset PILOT payments on behalf of PSHHC. 

 
4. The Agency Secretary/City Manager is hereby authorized to execute the Third Implementation 

Agreement on behalf of the Agency within the above conditions and allowing for minor 
adjustments to the amounts of LMIH funds stated to account for refinements in the estimates of 
funds available and actual PILOT payments. 

 
 
PASSED AND ADOPTED by the Redevelopment Agency of the City of Paso Robles this 20th day of 
September 2005 by the following vote: 
 
AYES: Heggarty, Mecham, Picanco, Strong, and Nemeth 
NOES: None 
ABSTAIN: None 
ABSENT: None 
   
 Gary A. Nemeth, Chairman 
ATTEST: 
 
 
 
_____________________________ 
James L. App, Agency Secretary 

 
   






