RESOLUTION NO. 06-003

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES
APPROVING A PROFESSIONAL CONSULTING SERVICES AGREEMENT
WITH BERRYMAN & HENIGAR, INC. FOR SPECIAL TAX CONSULTING

OR ASSESSMENT ENGINEERING SERVICES

WHEREAS, the City is desirous of moving forward with the formation of either an assessment
district or a community facilities district to finance interchange improvements at Hwy101/46
West and Vine Street; and

WHEREAS, the City must retain outside expertise to provide special tax consulting or
assessment engineering services to form an assessment district or a community facilities district;
and

WHEREAS, Request for Proposals where prepared and distributed to all firms known to
provide said services; and

WHEREAS, five response to the Request for Proposals were received, rated by staff and
evaluated by the Council’s appointed ad hoc committee; and

WHEREAS, Berryman & Henigar, Inc. has been deemed the best qualified to undertake said
services on the behalf of the City; and

THEREFORE BE IT HEREBY RESOLVED by the City Council of the City of El Paso de
Robles that the contract attached herewith as Exhibit “A” is hereby approved and the Director
of Administrative Services is authorized to execute said contract subject to City Attorney
approval.

PASSED AND ADOPTED BY THE City Council of the City of Paso Robles this 3" day of
January 2006 by the following vote:

AYES: Nemeth, Picanco, Strong, and Mecham
NOES:

ABSTAIN:

ABSENT: Heggarty

Frank R. Mecham, Mayor

ATTEST:

Cathy M. David, Deputy City Clerk
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October 21, 2005

Mr. Craig Hill

Northeross, Hill & Ach

1333 N. McDowell Bivd. Suite A
Petaluma, CA 94954

Subject: Proposal to Provide Assessment Engineering/Special Tax Consulting Services to
the City of El Paso de Robles

Dear Mr. Hill:

Bureau Veritas\Berryman & Henigar/Berryman & Henigar is pleased to present this proposal to provide
Assessment Engineering Services for the formation of a Community Facilities District or Assessment
District to fund the proposed improvements in and around US Route 101/46 West Interchange. Our
objective is to provide an efficient, comprehensive and cost- effective district formation for the City. We
are committed to providing the City with an accurate and timely service that will enhance your efforts and
will best serve your client.

Bureau Veritas\Berryman & Henigar/Berryman & Henigar has formed and administered over 200 special
assessment districls and special tax districts throughout California, and is very familiar with the statutes
that pertain to the formation of public financing districts. Our clients have come to rely on our experience
in public finance and our attention to detail. We are an engineering firm that only works with public
agencies using the Municipal Improvement Act of 1913, the Mello-Roos Community Facilifies District Act,
the Business Improvement District Act, the 1972 Landscaping and Lighting Act, the 1982 Benefit
Assessment District Act, the Vehicle Parking District Law of 1943, the Fire Suppression Act, and the
Improvement Act of 1911, With a history of innovation and commitment to strengthening community
investments, Bureau Veritas\Berryman & Henigar/Berryman & Henigar continues to deliver dependable
expertise in all areas of public finance.

We have assigned a dedicated project team from our Pleasanton office that has extensive experience in
the formation of special assessment and tax districts. Mr. K. Dennis Klingelhofer, P.E., will be the
Assessment Engineer/Special Tax Consuitant and has over 25 years of Municipal Engineering and Public
Finance experience. Ms. Amy Roblyer will be the project manager and will direct and coordinate all
aspects of the project. She has over 12 years of public finance experience in all areas of assessments,
special taxes, studies and fees. In addition we have over 250 engineers and staff in California, some of
whom have worked as Public Works Directors, City Engineer’s, Planning and Building Directors.

If you have any questions, please call me at (925) 468-7400. 1 look forward to the opportunity to work in
partnership with the City on this assignment.

Sincerely,

Bureau Veritas\Berryman & Henigar

Amy Roblyer
Project Manager

Enclosure
K:05-Public Financel2005 Proposals SOQ\Pase Robles\Proposal.doc

Berryman & Henigar, Inc.
A Bureas Veritas Company

6150 Stoneridge Mall Road. Suite 370
Pleasantan, CA 94588-3241

Main: (925) 468-7400
Fax: (925)468-7413




Company Experience

Since 1982 Bureau Veritas/Berryman & Henigar's (BV/BH) Public Financing Group has worked with over
150 public agencies throughout California and is recognized as a leader in forming and administering
over 200 Assessment Districts. This past year we formed and administered over 100 districts for public
agencies and prepared assessment tax rolls which included over 3.5 million parcels. Specific to
1913 and 1915 Act Districts, we have helped agencies throughout California form districts, including the
Cities of Merced, Dublin and Concord, to provide funding for the constructicn, operation and maintenance
of their municipal projects. These districts have ranged in size from including single development to
citywide districts. Our staff has also assisted in the consolidation of districts.

Assessment Districts

We have extensive experience in securing financing for the construction
and/or acquisition of public improvements formed under the Municipal
Improvement Act of 1813 and bonded under the Improvement Bond Act of
1815. Owr staff has served as assessment engineers for the formation of
districts ranging in size from several thousand dollars to aimost $540 milfion.
As assessment engineers, we have provided all services required under the
= Act including determining the methodology to be used in apportioning costs,
- preparation of the engineer's reports and diagrams, participating in public
: hearings, and preparation of reapportionment reports. In addition, we are
= frequently retained by our clients to conduct construction cost audits for the
* acquisition of completed improvements.

Landscaping and Lighting Maintenance Districts

Our Project Team has helped agencies throughout California form districts
under the authority of the Landscaping and Lighting Act of 1972 and the
1911 Act to provide funding for the operation, maintenance, and
construction of park facilities, open space, landscaping, streetlights, and
related improvements. These districts have ranged in size from one single
development to citywide districts. We make it our first priority to work
closely with each agency in developing the appropriate methodology and a
strong benefit nexus that relates to ‘special benefit. Some districts may
require benefit zones based on the varying types and level of service
received by certain properties. Our staff has also assisted in the
consolidation of districts, helped agencies determine the feasibility of
forming districts, and currently prepares the annual assessment roll for more
than one hundred districts.

Special Tax Districts

Our public financing specialists have exiensive experience in administering all types of special tax
districts. Cur staff has prepared the annual Auditor's Report for the levy of special taxes for a wide range
of public services including library services, emergency medical and paramedic, and recreation services.
This includes special tax levies for which we helped agencies and those formed by others. We can also
prepare Special Tax Reports, track delinquencies, monitor arbitrage requirements, and manage
annexations, consolidations and reapportionments for existing districts if there is bonded indebtedness.
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Proposition 218 Compliance

BV/BH has a clear knowledge of Proposition 218 and the
subsequent clarifying legislation of Senate Bill 919. Our staff
members have lectured at numerous conferences and agency
meetings o discuss the potential impacts of Proposition 218 to
existing and proposed financing districts. We have helped
agencies review their existing assessments and fees for
compliance with the requirements of Proposition 218, identified
changes needed, and assisted in the implementation of those
changes. We have prepared notices and ballots for each
properly owner and tabulated the ballots as they were returned.
Our staff has also prepared effeclive public information programs
to educate property owners about various financing issues and
has worked with taxpayer groups.

Mello-Roos Community Facilities Districts

We have served as special tax consultants and district engineers for the formation of Mello-Roos

Community Facilities Districts with a total bonding capacity of over $300 million.

Funds from these

districts have been used to construct major public works facilities and on-site public improvements
associated with new development and school facilities. As special tax consultants, we have developed
the special tax formulas, prepared the special tax reports, and continue to administer many of the districts

on an annual basis.
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Proposed Project Team

BVIBH has established itself as a leader in providing assessment district engineering and administration
services based upon the knowledge and expertise of our staff. The professional staff in the firm's Public
Finance Group is dedicated to working with local agencies to identify financing mechanisms, assist in the
formation of alt types of special financing districts, and provide on-going distinct administration services.
Over the years, we have learned that the only way we can provide the levels of service our clients expect,
is to have staff assigned to our Public Finance Group in each of our offices. These key project team
members are:;

Dennis Klingelhofer. P.E.
Principal-in-Chargef/Assessment Engineer

Mr. Klingelhofer is a Senior Vice President with over 20 years of experience in public finance and special
assessment procedures and has provided consulting services to public agencies for the formation of
Public Finance Districts throughout California. These districts include the Municipal Improvement Act of
1913, the Landscaping and Lighting Act of 1972, the Benefit Assessment Act of 1982, Mello-Roos
Community Facilities districts, Fire Suppression Assessments, and Special Tax districts for police and fire
services. Mr. Klingethofer also has extensive knowledge of the impacts of Proposition 218, and
subsequent clarifying legislation of SB 918 (the Proposition 218 Omnibus Implementation Act). He has
als¢ worked with a variety of agencies to identify financing alternatives, evaluate the feasibility of forming
special districts, and prepared the necessary documents/reports required for district formation. In addition
to being the Principal-in-Charge for this project, Mr. Klingelhofer will actively provide quality
assurance/quality control throughout the project.

Amy Roblyer
Project Manager

Ms. Roblyer has over eleven years of public finance experience and has served as Project Manager for
many Special Assessment proceedings working with public agencies in both Califomia and Nevada. Ms.
Roblyer is responsible for the preparation of Engineer's Reports, including the assessment method
computation, cost estimate, parcel data integrity, and assessment diagrams. As Project Manager of
Annual Administrative Services, she is in charge of budget preparation, database management, parcel
research, bond fund fracking, delinquency and foreclosure tracking, property owner inquiries and client
meelings. Her duiies include database research and development, parcel research, assessment diagram
preparation, the mailing of legal notices to property owners, ballot tabulation, and coordination with the
Assessor's offices and Auditor-Controller's offices. She also administers the noticing and balloting
procedures required under Proposition 218. Ms. Roblyer wili be the City’s primary point of contact and
will be dedicated to the project throughout its duration.
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K. Dennis Klingelhofer, P.E.
Principal-In-Charge

Mr. Klingelhofer has over twenty-five years of experience providing management
consulting services 1o both public and private agencies. As a registered professional
engineer, Mr. Klingelhofer has performed and directed numercus management
consulting projects dealing with the fiscal impact of development on communities and
analyzing thé cost of services, and has conducted evaluations of the impact of
organizational changes on local government under the Cortese/Knox Act. He has
also been responsible for the development of policies and procedures for work
planning and scheduling, resource allocation, project administration and project
management, and has provided project management services on large multi-
disciplinary projects. Mr. Kiingelhofer has excellent presentation skills and has
extensive experience in conducting public meetings and preparing staff reports on
complex projects.

Mr. Klingelhofer has in-depth knowledge of California’s public finance and special
assessment procedures. He has provided consulting services to public agencies for
the formation of Public Finance Districts including 1913 Improvement Act districts,
1972 Landscaping and Lighting Act districts, Mello-Roos Community Facilities
Districts, 1982 Benefit Assessment Act districts, Fire Suppression Assessment
Dislricts, and Special Tax Districts for police and fire services. He has worked with
agencies to identify financing alternatives, evaluate the feasibility of forming special
districts, and to prepare the necessary documents/reports required for district
formation.

Assessment District Projects:

Municipal Improvement Act of 1911 and 1913

+ Flood Control Restoration Assessment District No. 96-1, San Joaquin Area

Flood Control Agency, Stockton, CA

+ Requeza/Bracero Road Assessment District No. 92-1, Encinitas, CA

» Refunding Districts 83-3, 89-10 & 90-2, Irvine, CA
Arroyo Vista Assessment Districts Nos. 90-2 and 93-2, Desert Hot Springs,
CA
Cottonwood Hills Assessment District No. 93-1, Lake Elsinore, CA
Joshua/West Main Street Assessment District No. 20-2, Hesperia, CA
South Santa Fe Assessment District No. 86-1, Vista, CA
Mission Valley Heights/Friars Road Mission Center Acquisition Assessment,
San Diego, CA
Valley Center Sewer Assessment District, County of San Diego, CA
Assessment District No. 88-2B, Cathedral City, CA
Fahren's Park Specific Plan Assessment District, Merced, CA
Twin Bridges Assessment District, City of Hayward, CA
Assessment District No. 93, Coachella Valley Water District, CA
Rancho del Oro Assessment District No. 92-1 & 93-2, Desert Hot Springs, CA
Rockridge Assessment District, Oakland, CA

Landscaping and Lighting Maintenance Districts (1972 Act)
+ Street Lighting Maintenance Assessment Districts, City of Dublin, CA
+ Vista Montana Maintenance Assessment Bistrict, Watsonville, CA
+ Citywide Street Lighting Maintenance District, Monterey Park, CA

Education

M.S. in Engineering
Administration
George Washington
University

B.S. Civil Engineering
University of
Massachusetts

Registrations

Registered professional
Engineer

Arizona # 12676
California # 50255
Nevada # 30610
Virginia # 010798

Professional Affiliations

American Public Works
Association

Institute for Municipal
Engineering




Citywide Landscape and Street Lighting Maintenance District, Lake Elsinore, CA
City Landscape & Street Lighting Maintenance District No.1, LaQuinta, CA
Citywide Street Lighting & Landscape Maintenance District, Calimesa, CA
Citywide Landscape Maintenance District, Vista, CA

Citywide Street Lighting Maintenance District No. 1, Blythe, CA

Parks Maintenance District, Ortega Trails Recreation and Park District, CA
Parks Maintenance District, Valley-Wide Recreation and Park District, CA
Landscape and Street Lighting District, Yucaipa, CA

County Landscape and Lighting District No. 1979-3 (LL-2), Contra Costa County, CA
Open Space District No. 94-1, Santa Clara County Open Space Authority, CA
Park and Open Space District, County of Sacramento, CA

Citywide Street lighting District, Highland, CA

Citywide Landscape and Lighting District, Monterey Park, CA

Citywide Landscape and Lighting District, Danville, CA

Park Maintenance District, Livermore Area Recreation & Park District, CA

Park Maintenance District, Hayward Area Recreation District, CA
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Mello-Roos Community Facilities Districts (CFD’s)

» CFD No. 97-1 (Sunflower Avenue Utility Undergrounding), Costa Mesa, CA
Summerhilt Community Facilities District No. 91-2, Lake Elsinore, CA
North Lake Elsinore Hills Community Facilities District No. 90-3, Lake Elsinore, CA
Tuscany Hills Community Facilities District No. 90-2, Lake Elsinore, CA
Scenic Ridge Community Facilities District No. 31-4, Lake Eisinore, CA
Hacienda Drive/Buena Vista Creek Community Facilities District No. 80-2, Vista, CA
North County Square Community Facilities District No. 92-1, Vista, CA

* ¥ 8 99

Assessment District Services per Article XIIID of the State Constitution (Proposition 218)
+ Proposition 218 Analysis of the City's Taxes, Assessments and Charges, Indian Wells, CA
Landscape and Lighting District No. 91-1, Indian Wells, CA
Downtown Parking District, City of Sunnyvale, CA
Citywide Street Lighting District, Concord, CA.
Downtown Landscape Maintenance District, Concord, CA.
Citywide Street Lighting Maintenance District No. 1983-1, Danville, CA.
Landscape Maintenance District No. 1, City of Encinitas, CA
District wide Landscape Maintenance District, Ambrose Recreation and Park District
Landscape and Lighting District No. {LL-2}, Contra Costa County

* & & & " 0 0

Protective Services Assessments and Taxes
¢ Fire Services Special Tax, County of Los Angeles Fire Department, CA
Fire Suppression Assessment, Rohnert Park, CA
Fire Suppression Assessment, El Cerrito, CA
Citywide Fire Suppression Assessment, Indio, CA
Citywide Fire Suppression Assessment, Morgan Hill, CA
Fire Suppression Assessment, Glendale Fire Department, CA
Fire Suppression Assessment, Hesperia, CA
Fire Suppression Assessment, North County Fire Protection District, CA
Fire Suppression Assessment, San Miguel Fire Protection District, CA
Public Safety Assessment District, Petaluma, CA
Feasibility Study Special Police Tax, Lake Elsinore, CA
Emergency Medical Services Fee, Dublin, CA
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Fee Studies

Water Rate Study, City of Brawley, CA

Wastewater Rate Study, North American Development Bank

NPDES Fee Study, Vista, CA

Sewer Maintenance and Street Sweeping Fee Study, Pomona, CA
Development Impact Fee Study (AB1600), Hesperia, CA

School Facility Fee Study (AB1600), Oak Grove School District, CA

Public Safety Impact Fee Study (AB1600), Indio, CA

DPevelopment Impact Fee Study (AB160), Santee, CA

Sewer Standby Charge, Beaumont, CA

Water Standby Charge, Beaumont-Cherry Valley Water District, CA

Water Standby Charge, Three Valleys Municipal Water District, CA

Water and Sewer Rate Study, Town of Crystal River, FL

Water & Sewer Connection Fee Study, Mammoth County Water District, CA
Vector Control Assessment, Contra Costa County Mosquite and Abatement Control District, CA
Vector Control Assessment, Shasta Mosquito & Vector Control District,
Costs of Services Study, Coachella Valley Mosguito Control District, CA
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Amy Roblyer
Project Manager

As Project Manager, Ms. Roblyer is respeonsible for preparation of Engineer's
Reports, including the assessment method computation, cost estimate, parcel data
integrity, and assessment diagrams, database management, parcel research, bond
fund tracking, delinquency and foreclosure tracking, payoff computations, property
owner inguiries and client meetings. In addition, Ms. Roblyer has performed
analysis related to bond capacity, value to lien calculations, and overlapping debt
analyses.

Specific Project Experience includes:

1913/1915 Act Districts
 Apple Valley County Water District, AD 2A-R, AD 8§6-1
Apple Valley Heights Community Water District, AD 90-1
Apple Valley Water District, AD 2B, AD 3
Barstow Heights Community Services District, AD 87-1
Big Bear Municipal Water Disfrict, AD 88-1
City of Cypress, AD 20-1
City of Fullerton, Assessment Districts Nos. 92-01 & 95-01
City of Garden Grove, AD 90-1
City of Huntington Beach, AD 88-1
City of Merced AD 2001-1
City of La Canada Flintridge, AD 98-1
City of Lake Elsinore, AD 86-1, AD 87-2, AD 89-1, AD 90-1A
City of Norco, AD 195
City of Ontario, AD Nos. 100A, 100B(R), 100C, 103, 107, 108
City of Orange, AD 86-1, AD 88-1, AD 90-1
City of Palm Springs, AD 143, AD 146, AD 155, AD 157, AD 158, AD 159
City of San Clemente, AD 85-1
City of San Jacinto, AD 87-1
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1972 Landscape and Lighting Districts
e Contra Costa County Mosguito and Vector Control District
Ambrose Park and Recreation
City of Anaheim, Anaheim Resort Area District
City of Concord, Citywide, Bowntown, Pinehollow and Kirkwood
Artesia, Landscape Maintenance District
City of Baldwin Park, Citywide Lighting Assessment
City of Calabasas, Landscape and Lighting District
City of Galt, Landscape and Lighting Districts
City of Garden Grove, Lighting Maintenance District, Park Maintenance
District
City of Hawaiian Gardens, Landscape and Lighting District Nos. 1, 4,6 and 7
City of Hollister, Citywide Landscape & Lighting
City of Livingston, LLD
City of Maywood, SL.D
City of Ontario Street Lighting and Maintenance District No. 1
City of Paramount, Landscape & Lighting

> & & ¢ = 2

Education

BA Economics,
Smith College

Training

Special Assessment
Proceedings,
University of California,
Davis Extension

Mello-Roos and Special
Assessment Financing
University of California,
Davis Extension

Professional Affiliations

California Society of
Municipal Finance Officers
{CSMFO}

Municipal Management
Association of Northern
California (MMANC)

Yucaipa Valley Water District, AD 3, AD 5, AD 6, AD 7, AD 8, AD 9, AD 10, AD 11, AD 12, AD 20
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City of Pico Rivera, Citywide Landscape and Lighting District

City of Placentia, Landscape and Lighting Districts 81-1 and 92-1
City of San Femando, Citywide Landscape and Lighting District
City of Santa Fe Springs, Landscape and Lighting District No. 1
City of Torrance, Citywide Lighting Assessment

City of West Covina, Landscape and Lighting Districts 1,4, 6 and 7

* % 9 o ° @

Mello-Roos Districts
« City of Alameda, CFD 1, CFD 2

s City of Colton, CFD 89-1, CFD 89-2, CFD 90-1

e City of Cypress, CFD No. 1

+ City of Huntington Beach, CFD 1920-1

s City of Lake Elsinore, CFD 88-3, CFD 91-2

+» Newport Mesa Unified School District, CFD 1990-1

o City of Ontario, CFD Nos. 1 & 4

¢ City of Oxnard, CFD 88-1

* Rancho Cucamonga Fire Protection District, CFD 1985-1

+ Rancho Murrieta Community Services District, CFD 1

+ Saddleback Valley Unified Scheol District, CFD86-1, CFD 88-2, CFD 89-1, CFD 89-2, CFD 89-3,
CFD 894

» City of San Jacinto, CFD 2

» City of Thousand Oaks, CFD 1988-1, CFD 1994-1, CFD 1997-1

+ City of Union City, CFD No. 96-1

Other Annual Maintenance Districts
+ East Bay Regional Park District
e Sacramento Library Special Library Tax
» Santa Clara Open Space
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Project Understanding and Approach

The City is looking for a firm to assist in the formation of an assessment district or community facilities
district to finance the proposed improvements to US Route 101/46 West Interchange. The scope of
services for this project requires a project team with extensive experience in assessment district
engineering, as well as, experience with special tax consulting and the formation of community facilities
districts.

Our approach will emphasize close and continuous coordination with the City staff during each phase of
the project. Amy Roblyer wil serve as our daily point-of-contact to City staff to answer all questions and
provide work product as requested. Our project team has extensive experience in District formation and
annual administration proceedings under the Community Facilities Act of 1982, Municipal Improvement
Act of 1913, and Article XillID of the California Constitution. Their knowledge and experience on similar
projects will ensure the City that ali work is completed in accordance with all statutory requirements and
within the timeframes required by the City.

Our review of the information in the Request for Proposal, we believe that the improvements listed will
provide a special benefit. During the development of the assessment methodology the improvements to
be funded will be reviewed in detail to ensure that they will provide special benefit to the property(s)
proposed to be assessed. Once the benefit is determined several methodology scenarios will be
analyzed. One scenario methodology may utilize trip generation factors to apportion the costs of roadway
and traffic signals. Another may look at frontage to certain landscape improvements if applicable.

BV/BH will coordinate closely with the City staff, Bond Counsel, and the Project Team to review all
proposed methodology options and assessment calculations. Once an assessment methodology is
agreed upon, an Engineer's Report/Special Tax Report will be finalized and the formation and public
hearing process will commence. BV/BH will be available to present the report to the City Council.

Our goal will be to develop a methodology that is fair and equitable, which accommodates future changes
to development, is easy to administer and will ensure that the assessments or taxes are apportioned in
accordance with the benefits that each parcel receives from the improvements.
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Scope of Work

Task 1 - Meeting Attendance

BVIBH staff shall attend meetings with City staff to acquire information, present tax spread/assessment
alternatives, and review formation documents. Attendance at City Council meetings to present
information and answer questions as necessary. In addition, BV/BH's team members will attend
property owner meetings as requested by the City. It is expected that at all meetings BV/BH will be
providing advice and be available to answer questions, as well as, present relevant materials.

Task 2 - Evaluation of the Financing Alternatives

BVIBH will prepare tax spread alternatives and/or assessment methodologies to City staff, financial
advisors, bond counsel, underwriter, developers, and other members of the financing team as
requested by the City. The tax spread/assessment methodology will typically go through a series of
iterations until all project participants reach agreement on the special tax formula and/or assessment
methodology. The final tax formuta/assessment methodology shall provide the following:

A, Description of the services andfor improvements fo be financed including cost estimates
where applicable.

B. Calculation of a tax/assessment which captures all or as many costs as possible including
administration costs and also includes an escalator to help cover increased cosis due to inflation.

C. A special tax formulafassessment methodology which allows future developments to be
annexed into the District.

D. Special tax formula/assessment methodology that adheres to the current laws and statutes.

E. Allocation of the special tax/assessment between zones to fairly spread costs between
landowners.

Task 3 - Preparation of Required Documents

In coordination with the financial advisor, legal counsel, and if applicable underwriter we will review and
prepare various documents required for the District formation proceedings. This task includes the
following:

A. Preparation of an engineer’s report and/or special tax report detailing improvements to be
financed, project costs, parcels included in the District and the rate and method/assessment
methodology to be used to calculate the special tax amounts/assessments.

B. Review of project costs to ensure that the capital and maintenance goals of the City are being
met and to ensure that the flow of special tax/assessment revenues including interest
earnings, if applicable, are consistent with assumptions used in special tax rate/assessment
methodology.

C. Preparation of necessary Boundary and Assessment Diagrams, including improvement
diagrams if necessary.
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Task 4 — Development of the Benefit Spread Methodology

Based upon the direction received at the project team kickoff meeting, the detailed information
obtained in Task No. 2 above, and the agreed upon District Boundaries, we will analyze the
improvements being proposed to be financed and develop a benefit spread methodology for each
improvement. We anticipate providing a minimum of two (2) options for establishing the benefit spread
methodology. The first spread would be based upon the allocation of costs in accordance with the
“special benefit’ requirements for assessments under Propesition 218, which allows only parcels that
receive a “special and direct benefit” from the improvements to be assessed for their proportional
share of that direct benefit. Therefore, using this approach, the Benefit Spread Methodology would be
more stringent based upon the assumption that an assessment district would be formed to finance the
public improvements. The second benefit spread would be developed to spread 100 percent of the
costs to the parcels that generally benefit from the improvements. This second spread would be
appropriate if the City chose to utilize the Community Facilities District Act of 1982 as the financing
mechanism. In both analyses of developing the Benefit Spread Methodology, BVIBH will also identify
what each parcel’s proposed financial obligation would be.

Task 5 - P'roject Team Meeting ~ Review of Benefit Spread Methodology

BVIBH will meet with City staff and the project team to review the preliminary analysis of the Benefit
Spread Methodology(s). Based upen the comments received at the team meeting, BVIBH will finalize
the Benefit Spread Methodology(s).

Task 6 — Financing Analysis Report

BVIBH will finalize the results of the financial analysis into a Final Report which will identify the
improvements to be financed and their respected costs; the method used for spreading the costs to the
benefiting parcels; a diagram which shows the benefiting parcels and any sub zones; and a listing of
the proposed financing obligation per parcel.

Task 7 — Ballot Preparation and Tabulation

BVIBH will prepare draft notices and ballots to the City for review. Once they are reviewed BVIBH will
make all proposed changes, finalize and count the ballots and notices to be mailed to the affected
property owners. BVfBH, will work with the City to develop procedures for the counting of the ballots
and will assist the City in the tabufation of ballots as necessary.

Task 8 — Notice of Formation/Recordation of Assessment/Special Tax

After the district is formed accomplish all necessary nofices and including Cash Collection/Notice of
Confirmed Lien amounts including preliminary assessment amount, to all assessed property owners of
record within the confirmed District, as required by the 1913 Act. Prepare, present and file the List of

Assessments, and furnish up to ten (10) copies for the appropriate public officials and other agencies.
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RESPONSIBILITIES OF THE CITY
1. Designate a project manager to manage and coordinate the project.

2. Make available records and documentation in conjunction with preparation of the assessment
methodology and Engineer's Report, including estimated construction costs, fair share estimates
of costs for any improvements with "overlapping benefit”, financing costs, incidental and bond
costs, and appraisals.

3. Provide skeiches, legal descriptions and construction plans (if available) of the proposed
improvements to be constructed.

4. Schedule, administer, and accomplish the publishing and mailing of required notices in
accordance with the Act, and the Government Code; schedule meetings and hearings as required

under the Act; and prepare all notices and all resolutions required by the City Council pertaining
to the Public Hearing.

5. Process environmental review, and/or arrange for exemption.

6. Prepare and/or provide all Right-of-Way documentation, as required for the proposed assessment
district proceedings.

7. Secure Special Counsel and/or Financial Consultant for proceedings.

8. Provide appraisals for benefiting properties as needed for Bond Sale.
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Fee Schedule

BV{BH will perform the work as outlined under Project Understanding and Approach, on a time and
material basis, in accordance with the Schedule of Hourly Rates, and not to exceed $42,000.

The above fees have been estimated based on the Scope of Work, our Schedule of Hourly Rates and the
length of services not exceeding one (1) year.

Certificate of Insurance

We will provide all required Certificates of Insurance with the required endorsements prior to the start of
work.

(RT3

[Exp
ﬂvﬂ*

Tozh

BUREAU
13

Bormymus: & Hendgar




