
RESOLUTION NO.  06-057 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PASO ROBLES 
APPROPRIATING ADDITIONAL FUNDS AND AWARDING THE CONTRACT 
TO INSTALL THE THEATRE DRIVE TRANSMISSION MAIN AND PRESSURE 

REDUCING STATION 
  

 
WHEREAS, in 2001, the City engaged the services of Boyle Engineering to design a water 
tank to provide fireflow to the southern part of the City; and 
 
WHEREAS, in May 2002, as a result of the Preliminary Design Report, staff determined 
that a 16-inch pipeline would be a more cost effective means to address the fireflow 
demand at the south City limits; and 
 
WHEREAS, in June 2005, a budget of $1,000,000 was adopted under Account No. 
600.910.5452.554 to design the pipeline; and 
 
WHEREAS, construction documents were prepared and bids advertised beginning in 
December 2005 for the project; and 
 
WHEREAS, at the Bid Opening on February 3, 2006, eight bids were received ranging 
from a low of $1,915,561 to a high of $2,455,194, with the low bid having been submitted 
by Arthurs Contracting, Inc.; and 
 
WHEREAS, a bid protest received from Specialty Construction on March 14, 2006 was 
reviewed by the City Attorney’s Office, which recommends that the protest be rejected; and 
 
WHEREAS, the low bid submitted by Arthurs Contracting, Inc. was reviewed by staff and 
found to be a responsible and responsive bid. 
 
WHEREAS, in order to complete the project, a budget of $2,356,000 is needed as follows: 

Construction ................................................................................................................... 1,915,561 
10% Contingency ...............................................................................................................190,000 
Construction Inspection ...................................................................................................200,000 
Railroad Permits and Flagging ...........................................................................................50,000 
 
WHEREAS, the adopted budget for the project (Account No. 600.910.5452.554) has a 
balance of $656,700, and will need to be supplemented in order to construct the Theatre 
Drive transmission main and pressure reducing station; and 
 
THEREFORE, BE IT RESOLVED AS FOLLOWS: 
 
SECTION 1.  The City Council of the City of Paso Robles does hereby reallocate savings 
from Budget No. 220.910.5452.550 in the amount of $1,036,300. 
 



SECTION 2.  The City Council does hereby authorize a transfer estimated at $662,600 
from the Water Development Impact Fee Fund to Water Operations Fund (actual amount 
to be 39% of final actual costs). 
 
SECTION 3.  The City Council does hereby approve a total supplemental budget 
appropriation in the amount of $1,698,900 to Budget Account No. 600.910.5452.554. 

 
SECTION 4.  The City Council does hereby deny the bid protest filed by Specialty 
Construction, Inc. 
 
SECTION 5.  The City Council of the City of Paso Robles does hereby award a 
construction contract to Arthurs Contracting, Inc. in the amount of $1,915,561 for the 
Theatre Drive project, and authorizes the City Manager to enter into the construction 
contract. 
 
PASSED AND ADOPTED by the City Council of the City of Paso Robles this 18th day of 
April 2006 by the following vote: 
 
AYES: Heggarty, Nemeth, Picanco, Strong, and Mecham 
NOES:  
ABSTAIN:   
ABSENT:   
 
 
 
 
    
  Frank R. Mecham, Mayor 
ATTEST: 
 
 
 
 
 
____________________________________ 
Cathy M. David, Deputy City Clerk 
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