CITY OF PASO ROBLES
Measure F-22/Transient Occupancy Tax
Frequently Asked Questions

The Paso Robles City Council unanimously placed this measure on the November 8, 2022 ballot. If approved by voters,
this would increase the transient occupancy tax from 10% to 11% within the City of Paso Robles. Transient occupancy tax is
paid by guests staying at hotel, motel and short-term rentals who are typically not Paso Robles residents, for the
privilege of temporarily occupying a hotel room, motel room or short-term rental in Paso Robles. The
transient occupancy tax is a “pass-through” tax in that it is collected by the hotel, motel and short-term
rental operators from their customers and passed along to the City. The transient occupancy tax is not
a tax on hotel and short-term rental operators themselves, although hotel operators are responsible
for collecting the tax from their customers and transmitting the tax collected to the City.
Revenue generated from this measure cannot be taken by the State and would provide
locally controlled funding to help maintain and protect vital city services.

WHAT IS TRANSIENT OCCUPANCY TAX?

Transient Occupancy Tax, or “room” tax, are typically paid by visitors staying
at hotels, motels and short-term rental properties located within Paso Robles
and help fund local services visitors use when staying in the City. The
transient occupancy tax is not paid by local hotel, motel or short-term rental
operators, but solely by guests staying at hotels, motels and short-term rentals
within the City of Paso Robles.

WHO PAYS TRANSIENT OCCUPANCY TAX IN PASO ROBLES?

Transient Occupancy Tax in Paso Robles is not paid by any local hotel, motel, or short-term rental operator, but solely by guests
staying at hotels, motels and short-term rentals located within Paso Robles, who are usually visitors and not residents.

DO GUESTS STAYING IN SHORT-TERM RENTALS PAY
TRANSIENT OCCUPANCY TAX?

Yes, visitors staying in short-term rental properties pay transient occupancy tax.

WHAT IS THE IMPACT OF THE POTENTIAL INCREASE ON
VISITORS TO PASO ROBLES?

Increasing the transient occupancy tax rate from 10% to 11% would cost visitors
approxi-mately an additional $1.80 per night for a hotel, motel or short-term rental that
costs $180 per night. The increased cost to guests of hotel, motel and short-term
rentals will ultimately vary by the amount the visitor is charged per night and the length
of their stay.
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IF VOTERS APPROVE MEASURE F-22,
HOW MUCH ADDITIONAL REVENUE
WILL BE GENERATED?

The 1% increase is estimated to generate between
$700,000 and $800,000 in additional revenue
every year and will remain in effect unless and until
it is ended by the voters. Any additional
revenues generated by Measure F-22 cannot be
taken by the State, goes directly to the City of
Paso Robles, and would provide funding to help
maintain and protect vital city services.

WHAT COULD THIS NEW REVENUE
SUPPORT?

Transient occupancy tax revenues are placed into the
City’s General Fund, which allows the City Council to use the funds for a wide range of services, including homelessness services,
small business support, quality of life improvements, such as parks and open spaces and improvements to downtown Paso Robles.

DO OTHER CITIES HAVE A TRANSIENT OCCUPANCY TAX?

All other incorporated cities within San Luis Obispo County and most cities in California have a transient
occupancy tax, as it is common to ask visitors that stay in hotels to pay to support local services.

HOW DO WE KNOW THAT FUNDS WILL BE SPENT RESPONSIBLY?

Every transient occupancy tax dollar deposited in the City’s general fund is subject to an annual public
budgetary review to ensure that expenditures are accounted for and spent appropriately.
Furthermore, all city funds are subject to annual audits. In Fiscal Year 2023-24, the City is expected
to launch a ﬁscal transparency platform, which will allow anyone to
review all revenues and expenditures of the City in
real-time, including transient occupancy tax.

WHEN WOULD VOTERS DECIDE ON MEASURE F-22?

Measure F-22 will appear on the November 8, 2022 ballot for registered
voters within the City of Paso Robles.
This information is provided to give general facts about the impacts of Measure
F-22 in a neutral manner. It neither advocates or provides information for
or against the Measure.
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